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Bill Summary

A bill to amend Section 6-1-320 of the 1976 Code relating to the limit on annuai property tax
millage increases imposed by political subdivisions, to add an exemption for millage imposed
by the governing body for operating revenue necessary to retain a fire department's {SO
rating.

REVENUE IMPACT ¥

This bill is expected to increase local property tax revenue as a result of a local political
subdivision increasing millage above the annual millage increase limitation. The amount of
the increase will be dependent upon the determination of the local governing body as to the
operating revenue necessary to retain a fire department’s ISO rating.

Explanation

This bill would amend the Section 6-1-320 relating to the exemptions for the annual millage
increase limitations to allow local political subdivisions to exceed their annual millage cap in
order to provide sufficient operating revenue for a fire department to retain its 1SO rating. The
Public Protection Classification rating by the ISO evaluates a fire departiment's fire protection
capability. The ratings range from a high score of one to a low score of ten. Based upon
information provided by (SO, the rating may be reevaluated as often as every 2 years or as
infrequently as 10 years depending upon the level of the rating and the changes in the
community served by the fire department. Currently, a political subdivision may only increase
its millage by the annual increase in the consumer price index and the entity's population.
This new exemption to the millage increase limit would allow a local governing body to
increase the millage for a fire department's operating revenue in order to retain the fire
department'’s ISO rating. If a local governing body elects to use this exemption to increase
millage for fire department operations, local property tax revenue would increase above the
currently allowable annual fimit. The amount of the increase would depend upon the
determination of the local governing body as to the operating revenue necessary to retain the
1SO rating.
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Y This statement meets the requirement of Section 2-7-71 for a state revenue impact by the BEA, or Section 2-7-76 for a local revenue
impact of "Section 6-1-85(B} for an estimatle of the shift in [ocal property tax incidence by the Office of Economic Research.
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