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Assessing Prior Accuracy:
The science of forecasting improves by subjecting past 
predictions to the test of their after-the-fact accuracy.  
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Assessing Prior Accuracy:

In 2015 the BEA began providing us with the 
data to begin assessing our own forecasts 
better so we may improve going forward.

I begin with a third year assessment of this 
prior to turning to my forecasts.
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Which Averaging Methodology?
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Individual Accuracy vs. Averages
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Individual Accuracy vs. Averages

Russell S. Sobel, Ph.D. 6



Individual Accuracy vs. Averages
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I rely on three major national forecasts as the basis 
for my state-level forecasts:

1. IMF World Economic Outlook (July 2017 Update and 
April 2017 original) 

2. Federal Reserve Bank of Philadelphia’s Livingston 
Survey (June 2017) 

3. Survey of Professional Forecasters (Third Quarter 
2017 released August 11, 2017) 

I will skip quickly through the detail slides, but have 
them in case there are questions (and they are in 
the handout).
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Summary of Major Economic Forecasts:
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Summary of Major Economic Forecasts:
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Summary of Major Economic Forecasts:
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Summary of Major Economic Forecasts:
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Forecast Table:

Russell S. Sobel, Ph.D. 14



Caveats &
Notes:

• (1) The above forecasts do not include any impact of September 2017 
Hurricane Irma, which may result in a short run increase in inflation and 
an unclear impact on income growth.

• (2) I’m trying a new adjustment factor for my employment forecasts which 
have been systematically low…. So we can discount my employment 
estimates if we want until the new method is proven more accurate.

• (3) Ask that the BEA continue to provide us with the numbers necessary to 
continue to assess the accuracy of our methodologies.
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