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THE THEME OF 2025 IS…

…PERVASIVE UNCERTAINTY!
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CUMULATIVE GROWTH SINCE MAY 2020

Source: U.S. Bureau of Labor Statistics
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WHAT ABOUT ECONOMIC 
PERFORMANCE IN 2025?



GROWTH HAS DECELERATED…

…BUT REMAINS POSITIVE



PCT. CONTRIBUTION TO GDP GROWTH

Source: U.S. Bureau of Economic Analysis

q124 q224 q324 q424 1st Half 
2025

Total GDP +1.6% +3.0% +3.1% +2.4% +1.4%

Personal consumption expenditures +1.3% +1.9% +2.5% +2.7% +0.7%

Gross private domestic investment +0.6% +1.5% +0.2% -1.0% +0.6%

Net exports of goods and services -0.6% -0.9% -0.4% +0.3% +0.2%

Government +0.3% +0.5% +0.8% +0.4% -0.1%
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Source: U.S. Bureau of Labor Statistics

S.C. ANNUALIZED EMPLOYMENT GROWTH: GOODS VS. SERVICES
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WE’RE IN A “NO HIRE, NO FIRE” 
ECONOMY!



0%

1%

2%

3%

4%

5%

6%

A
ug

.'2
1

Se
pt

.'2
1

O
ct

.'2
1

N
ov

.'2
1

D
ec

.'2
1

Ja
n.

'2
2

Fe
b.

'2
2

M
ar

.'2
2

A
pr

.'2
2

M
ay

.'2
2

Ju
n.

'2
2

Ju
l.'

22
A

ug
.'2

2
Se

pt
.'2

2
O

ct
.'2

2
N

ov
.'2

2
D

ec
.'2

2
Ja

n.
'2

3
Fe

b.
'2

3
M

ar
.'2

3
A

pr
.'2

3
M

ay
.'2

3
Ju

n.
'2

3
Ju

l.'
23

A
ug

.'2
3

Se
pt

.'2
3

O
ct

.'2
3

N
ov

.'2
3

D
ec

.'2
3

Ja
n.

'2
4

Fe
b.

'2
4

M
ar

.'2
4

A
pr

.'2
4

M
ay

.'2
4

Ju
n.

'2
4

Ju
l.'

24
A

ug
.'2

4
Se

pt
.'2

4
O

ct
.'2

4
N

ov
.'2

4
D

ec
.'2

4
Ja

n.
'2

5
Fe

b.
'2

5
M

ar
.'2

5
A

pr
.'2

5
M

ay
.'2

5
Ju

n.
'2

5
Ju

l.'
25

A
ug

.'2
5

South Carolina United States

S.C. VS. U.S. ANNUAL EMPLOYMENT GROWTH
January 2025

Source: U.S. Bureau of Labor Statistics, CES



Source: U.S. Bureau of Labor Statistics, CES
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ECONOMIC EXPECTATIONS
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Source: U.S. Bureau of Economic Analysis, annualized quarterly growth rate

Growth in consumer spending remains positive, 
but has nevertheless slowed in 2025…
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U.S. DELINQUENCY RATE: ALL CONSUMER LOANS U.S. REAL PERSONAL INCOME LESS TRANSFERS

+2.76%
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U.S. CONSUMER AND BUSINESS 
ACTIVITY BOTH REMAIN STABLE…

…BUT THERE ISN’T MUCH WIGGLE ROOM 
FOR FURTHER COOLING…  



THE SHORT-RUN IMPACT OF TARIFFS
TARIFFS CAN PUT UPWARD PRESSURE ON PRICES…

…MAKING IT HARDER FOR CONSUMERS TO CONTINUE 
SPENDING AT CURRENT LEVELS
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U.S. INFLATION RATE

Source: U.S. Bureau of Labor Statistics, annual rates

+2.9%



U.S. INFLATION RATE: GOODS VS. SERVICES

Source: U.S. Bureau of Labor Statistics, annual rates
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U.S. AVG. EFFECTIVE TARIFF RATE
A difference of about seven 

percentage points



TOTAL REAL U.S. IMPORTS OF GOODS & SERVICES

Source: U.S. Bureau of Economic Analysis, SA annualized rate, in billions
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THE BOTTOM LINE
• The South Carolina economy remains stable, having readjusted to more sustainable growth 

patterns following the end of the pandemic bubble. 

• Nevertheless, we are seeing a bifurcated economy in 2025 in which the services sector has 
been the primary driver of growth. The goods sector has slowed due to the uncertainty of 
ongoing trade negotiations and cost increases from newly imposed tariffs.

• The rebounding inflation that has resulted from these new tariffs has likely not yet peaked.

• The loss in purchasing power among consumers combined with rebounding inflation makes it 
unlikely that the rate of South Carolina’s economic growth will accelerate in 2026. This also 
implies potentially slower employment and personal income growth for the state next year.

• If inflation remains stable (at or below approximately 3.0%), the Federal Reserve will likely 
pursue additional rate cuts in q425, helping to reduce the slowdown of the labor market.



THANK YOU!
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