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U.S. Economy
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U.S Real GDP Growth

CAGR: Q2 @ 3.8%
Yr/Yr Percent Change: Q2 @ 2.1%

Forecast

Q2-2020
-28.1%

Q3-2020
35.2%

2Source: U.S. Department of Commerce and Wells Fargo Economics

The U.S. economy 
has shouldered the 
tariff burden fairly 
well thus far.

We expect higher 
costs to reduce 
economic 
momentum 
somewhat in the 
second half of the 
year, but look for 
fiscal stimulus to be 
supportive of GDP 
growth in 2026.



Inflation Pressures Mounting

3Source: U.S. Department of Commerce and Wells Fargo Economics

Inflation is likely to 
pick up further by 
year end.
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Core PCE Deflator
Percentage Point Contribution to Year-over-Year Change, SA

Core Srvcs. ex. Shelter: Aug @ 1.95
Housing: Aug @ 0.69
Core Goods: Aug @ 0.27
Core PCE: Aug @ 2.9%

Forecast



Spending Realigning with Incomes
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Income vs. Spending
Year-over-Year Percent Change of 3-Month Moving Average

Real Disposable Personal Income: Aug @ 1.8%
Real Personal Consumption Expenditures: Aug @ 2.6%

4Source: U.S. Department of Commerce and Wells Fargo Economics

Income growth 
remains supportive 
of spending.

That said, consumers 
are no longer 
spending far outside 
of their means. 



-400

-200

0

200

400

600

800

-400

-200

0

200

400

600

800

14 15 16 17 18 19 20 21 22 23 24 25 26 27

Nonfarm Employment
Thousands of Employees, Average Quarterly Change

Nonfarm Employment: Q2 @ 55K

Forecast

The pace of hiring seems likely to slow through year-end. The unemployment rate has some scope for 
increase, but weak labor force growth will prevent a substantial uptick.
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Labor Market Outlook
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Unemployment Rate: Q2 @ 4.2%
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Interest Rate Outlook

6Source: Federal Reserve Board and Wells Fargo Economics

We expect the Fed 
will “look through” 
the inflationary 
effects of the tariffs 
and cut interest 
rates in response to 
labor market 
deterioration.
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South Carolina Economy
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Economic Resilience
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South Carolina’s 
economy tends to 
expand at a faster 
rate than the nation.



Population Growth a Tailwind
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Natural Increase: 2024 @ -0.5K (Right Axis)
International Migration: 2024 @ 23.2K (Right Axis)
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Population YoY % Change: 2024 @ 1.7% (Left Axis)
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Rapid population 
growth is one of 
South Carolina’s 
greatest strengths. 
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South Carolina ranks third in the nation for net domestic migration. The state is home to two of the top 
ten fastest growing metros in the country.

10Source: U.S. Department of Commerce and Wells Fargo Economics

Population Growth in Context

Top 10 Fastest Growing Metros
Metro 2024 Population Growth
Ocala, FL 4.0%
Panama City-Panama City Beach, FL 3.8%
Myrtle Beach-Conway-North Myrtle Beach, SC 3.8%
Lakeland-Winter Haven, FL 3.5%
Provo-Orem-Lehi, UT 3.0%
Daphne-Fairhope-Foley, AL 3.0%
Port St. Lucie, FL 2.9%
Midland, TX 2.8%
Odessa, TX 2.8%
Spartanburg, SC 2.7%



State Labor Markets
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The strength of 
South Carolina’s 
labor market far 
exceeds that of 
other states.



Personal Income
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South Carolina Personal Income Components
Billions of Dollars, SAAR

Proprietors' Income: Q2 @ 19.6B
Supplements to Wages & Salaries: Q2 @ 35.7B
Wages & Salaries: Q2 @ 159.8B

12Source: U.S. Department of Commerce and Wells Fargo Economics

Wages and salaries 
are a major driver of 
personal income 
growth.



Earnings Growth Elevated

13Source: U.S. Department of Labor and Wells Fargo Economics

Workers in South 
Carolina enjoy faster 
wage growth than 
the national average. 
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Industry Drivers
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South Carolina Employment Growth by Industry
3-Month Moving Averages, August 2025
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14Source: U.S. Department of Labor and Wells Fargo Economics

High-tech sectors 
have propelled much 
of South Carolina’s 
recent payroll 
growth.

Interest rate 
sensitive industries 
still lag, however 
Fed cuts should help 
to bolster activity.
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Although job growth is still strong, South Carolina is not immune to national labor market headwinds.

15Source: U.S. Department of Labor and Wells Fargo Economics

Labor Market Loosening
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South Carolina’s aging population may be a longer-term economic drag. 

16Source: U.S. Department of Labor and Wells Fargo Economics

Economic Challenges

1,750

2,000

2,250

2,500

2,750

1,750

2,000

2,250

2,500

2,750

00 02 04 06 08 10 12 14 16 18 20 22 24

South Carolina Labor Force
Thousands, SA

South Carolina: August @ 2,576K



Population Break Down

17Source: U.S. Department of Commerce and Wells Fargo Economics

Retirees comprise 
the bulk of South 
Carolina’s population 
growth.

That said, working-
age individuals make 
up a higher share 
than before the 
pandemic.
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Actual
2024 2025 2026 2027

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

Real Gross Domestic Product (a) -0.6 3.8 3.5 0.9 1.6 2.7 2.7 2.3 2.2 2.2 2.0 2.5 2.8 2.0 2.3 2.3
Personal Consumption 0.6 2.5 3.0 1.1 1.9 2.6 2.4 2.2 2.1 2.4 2.1 2.4 2.9 2.5 2.1 2.3
Business Fixed Investment 9.5 7.3 3.3 -2.0 2.5 5.1 3.8 3.4 3.1 3.0 3.0 3.7 2.9 3.8 2.7 3.4
Residential Investment -1.0 -5.1 -5.2 -3.5 -2.3 1.8 2.4 2.9 3.8 3.9 4.3 4.5 3.2 -2.0 -1.4 3.5
Government Purchases -1.0 -0.1 1.5 -1.4 2.6 1.3 1.3 1.3 1.2 1.2 1.1 1.1 3.8 1.3 1.0 1.2
Net Exports (b) -4.7 4.8 0.4 0.8 -0.1 -0.2 0.0 -0.1 -0.2 -0.3 -0.4 -0.3 -0.5 -0.4 0.5 -0.2
Inventories (b) 2.6 -3.4 0.5 0.0 -0.3 0.1 0.2 0.1 0.1 0.0 0.1 0.1 0.0 0.0 -0.2 0.1

Nonfarm Payroll Change (c) 111 55 49 11 63 80 100 108 102 95 88 82 168 56 88 92
Unemployment Rate 4.1 4.2 4.3 4.5 4.4 4.4 4.3 4.2 4.1 4.1 4.1 4.0 4.0 4.3 4.3 4.1
Consumer Price Index (d) 2.7 2.5 2.9 2.9 2.7 3.0 2.9 2.7 2.6 2.5 2.4 2.4 3.0 2.8 2.8 2.5
PCE Deflator 2.6 2.4 2.7 2.9 2.7 2.9 2.8 2.6 2.4 2.3 2.2 2.2 2.6 2.7 2.7 2.3
"Core" PCE Deflator 2.8 2.7 2.9 3.0 3.0 3.0 2.9 2.6 2.4 2.3 2.3 2.3 2.9 2.9 2.9 2.3
Employment Cost Index 3.6 3.6 3.6 3.5 3.5 3.4 3.5 3.5 3.6 3.6 3.6 3.7 4.0 3.6 3.5 3.6
Real Disposable Income (a) 2.3 3.1 -0.1 0.0 4.8 1.5 2.1 2.2 2.3 2.0 2.2 2.2 2.9 1.8 2.1 2.1

Quarter-End Interest Rates (e)
Federal Funds Target Rate (f) 4.50 4.50 4.25 3.75 3.50 3.25 3.25 3.25 3.25 3.25 3.25 3.25 5.27 4.25 3.31 3.25
Conventional Mortgage Rate 6.65 6.82 6.35 6.30 6.20 6.20 6.25 6.25 6.25 6.30 6.30 6.35 6.72 6.53 6.23 6.30
2 Year Note 3.89 3.72 3.60 3.45 3.40 3.35 3.35 3.35 3.35 3.40 3.45 3.50 4.37 3.67 3.36 3.43
10 Year Note 4.23 4.24 4.16 4.00 3.95 4.00 4.10 4.15 4.15 4.20 4.20 4.25 4.21 4.16 4.05 4.20

Forecast as of: October 8, 2025
Notes: (a) Compound Annual Growth Rate Quarter-over-Quarter  (b) Percentage Point Contribution to GDP      (c) Average Monthly Change

 (d) Year-over-Year Percentage Change (e) Quarterly Data - Period End; Annual Data - Annual Averages (f) Upper Bound of the Federal Funds Target Range

2025 2026 2027
Forecast

Wells Fargo U.S. Economic Forecast

ForecastActual

18Source: U.S. Department of Commerce, U.S. Department of Labor, Federal Reserve Board and Wells Fargo Economics

U.S. Forecast
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Tariffs in Historical Context
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20Source: U.S. Department of Commerce and Wells Fargo Economics

U.S. tariff policy is in 
flux. That said, tariffs 
remain elevated 
above recent norms.



Wells Fargo Corporate & Investment Banking Economics Group

Tim Quinlan Senior Economist tim.quinlan@wellsfargo.com

Sarah House Senior Economist sarah.house@wellsfargo.com

Charlie Dougherty Senior Economist charles.dougherty@wellsfargo.com

Michael Pugliese Senior Economist michael.d.pugliese@wellsfargo.com

Brendan McKenna International Economist brendan.mckenna@wellsfargo.com

Jackie Benson Economist jackie.benson@wellsfargo.com 

Shannon Grein Economist shannon.grein@wellsfargo.com 

Nicole Cervi Economist nicole.cervi@wellsfargo.com

Delaney Conner Economic Analyst delaney.conner@wellsfargo.com

Ali Hajibeigi Economic Analyst ali.hajibeigi@wellsfargo.com

Azhin Abdulkarim Economic Analyst azhin.Abdulkarim@wellsfargo.com

Anagha Sridharan Economic Analyst anagha.sridharan@wellsfargo.com

Andrew Thompson Economic Analyst andrew.l.thompson@wellsfargo.com

Coren Miller Administrative Assistant coren.miller@wellsfargo.com

Economics Group

Subscription Information

To subscribe please visit: www.wellsfargo.com/economicsemail

Via The Bloomberg Professional Services at WFRE 

This report is produced by the Economics Group of Wells Fargo Bank, N.A. (“WFBNA”). This report is not a product of Wells Fargo Global 
Research and the information contained in this report is not financial research. WFBNA distributes this report directly and through 
affiliates including, but not limited to, Wells Fargo Securities, LLC, Wells Fargo & Company, Wells Fargo Clearing Services, LLC, Wells 
Fargo Securities International Limited, Wells Fargo Securities Europe S.A., and Wells Fargo Securities Canada, Ltd. Wells Fargo Securities, 
LLC is registered with the Commodity Futures Trading Commission as a futures commission merchant and is a member in good standing 
of the National Futures Association. WFBNA is registered with the Commodity Futures Trading Commission as a swap dealer and is a 
member in good standing of the National Futures Association. Wells Fargo Securities, LLC and WFBNA are generally engaged in the 
trading of futures and derivative products, any of which may be discussed within this report. All reports published by the Economics 
Group are disseminated and available to all clients simultaneously through electronic publication to our public website. Clients may also 
receive our reports via third party vendors.  We are not responsible for the redistribution of our reports by third-party aggregators. Any 
external website links included in this report are not maintained, controlled or operated by WFBNA. WFBNA does not provide the 
products and services on these websites and the views expressed on these websites do not necessarily represent those of WFBNA. 

This publication has been prepared for informational purposes only and is not intended as a recommendation, offer or solicitation with 
respect to the purchase or sale of any security or other financial product, nor does it constitute professional advice. The information in 
this report has been obtained or derived from sources believed by WFBNA to be reliable, but has not been independently verified by 
WFBNA, may not be current, and WFBNA has no obligation to provide any updates or changes. All price references and market forecasts 
are as of the date of the report or such earlier date as may be indicated for a particular price or forecast. The views and opinions 
expressed in this report are those of its named author(s) or, where no author is indicated, the Economics Group; such views and opinions 
are not necessarily those of WFBNA and may differ from the views and opinions of other departments or divisions of WFBNA and its 
affiliates. WFBNA is not providing any financial, economic, legal, accounting, or tax advice or recommendations in this report. Neither 
WFBNA nor any of its affiliates makes any representation or warranty, express or implied, as to the accuracy or completeness of the 
statements or any information contained in this report, and any liability therefore (including in respect of direct, indirect or 
consequential loss or damage) is expressly disclaimed. WFBNA is a separate legal entity and distinct from affiliated banks, and is a 
wholly-owned subsidiary of Wells Fargo & Company. 

You are permitted to store, display, analyze, modify, reformat, copy, duplicate and reproduce this report and the information contained 
within it for your own use and for no other purpose. Without the prior written 
consent of WFBNA, no part of this report may be copied, duplicated or reproduced in any form by any other means. In addition, this 
report and its contents may not be redistributed or transmitted to any other party in whole or in part, directly or indirectly, including by 
means of any AI Technologies (defined below) through which this report or any portion thereof may be accessible by any third-party. “AI 
Technologies” means any deep learning, machine learning, and other artificial intelligence technologies, including without limitation any 
and all (a) proprietary algorithms, software, or systems that make use of or employ neural networks, statistical learning algorithms (such 
as linear and logistic regression, support vector machines, random forests or k-means clustering) or reinforcement learning, or curated 
data sets accessible by any of the foregoing or (b) proprietary embodied artificial intelligence and related hardware or equipment. In 
addition, certain text, images, graphics, screenshots and audio or video clips included in this report are protected by copyright law and 
owned by WFBNA, its affiliates or one or more third parties (collectively, “Protected Content”). Protected Content is made available to 
clients by Wells Fargo under license or otherwise in accordance with applicable law. Any use or publication of Protected Content included 
in this report for purposes other than fair use requires permission from WFBNA or, in the case of content attributed to any third party, 
the third-party copyright owner. You may not alter, obscure, or remove any copyright, trademark or any other notices attached to or 
contained within this report. All rights not expressly granted herein are reserved by WFBNA or the third-party providers from whom 
WFBNA has obtained the applicable information.

Important Information for Non-U.S. Recipients: For recipients in the United Kingdom, this report is distributed by Wells Fargo Securities 
International Limited ("WFSIL"). WFSIL is a U.K. incorporated investment firm authorized and regulated by the Financial Conduct 
Authority (“FCA”). For the purposes of Section 21 of the UK Financial Services and Markets Act 2000 (the “Act”), the content of this report 
has been approved by WFSIL, an authorized person under the Act. WFSIL does not deal with retail clients as defined in the Directive 
2014/65/EU (“MiFID2”). The FCA rules made under the Act for the protection of retail clients will therefore not apply, nor will the 
Financial Services Compensation Scheme be available. For recipients in the EFTA, this report is distributed by WFSIL. For recipients in the 
EU, it is distributed by Wells Fargo Securities Europe S.A. (“WFSE”). WFSE is a French incorporated investment firm authorized and 
regulated by the Autorité de contrôle prudentiel et de résolution and the Autorité des marchés financiers. WFSE does not deal with retail 
clients as defined in MiFID2. This report is not intended for, and should not be relied upon by, retail clients.

SECURITIES: NOT FDIC-INSURED/NOT BANK-GUARANTEED/MAY LOSE VALUE              © 2025 Wells Fargo Bank, N.A.

Required Disclosures

mailto:tim.Quinlan@wellsfargo.com
mailto:sarah.house@wellsfargo.com
mailto:charles.dougherty@wellsfargo.com
mailto:michael.d.Pugliese@wellsfargo.com
mailto:Brendan.mckenna@wellsfargo.com
mailto:jacqueline.benson@wellsfargo.com
mailto:shannon.grein@wellsfargo.com
mailto:Nicole.cervi@wellsfargo.com
mailto:delaney.conner@wellsfargo.com
mailto:ali.hajibeigi@wellsfargo.com
mailto:azhin.Abdulkarim@wellsfargo.com
mailto:anagha.sridharan@wellsfargo.com
mailto:andrew.l.thompson@wellsfargo.com
mailto:coren.burton@wellsfargo.com
https://research.wellsfargosecurities.com/public/economics_registration

	The Economic Outlook
	U.S. Economy
	Inflation Pressures Mounting
	Spending Realigning with Incomes
	Labor Market Outlook
	Interest Rate Outlook
	Slide Number 7
	Economic Resilience
	Population Growth a Tailwind
	Population Growth in Context
	State Labor Markets
	Personal Income
	Earnings Growth Elevated
	Industry Drivers
	Labor Market Loosening
	Economic Challenges
	Population Break Down
	U.S. Forecast
	Slide Number 19
	Tariffs in Historical Context
	Wells Fargo Corporate & Investment Banking Economics Group

