
SOUTH CAROLINA
GENERAL FUND REVENUE

FY 2022-23 Revenues
and Forecast Review

April 5, 2023



General Fund FY 2022-23 – February 2023 Update

•General Fund revenue is $535.7 million ahead of the forecast 
through February

•Timing of income tax refund and payment activity remain a factor as 
we approach April filing deadlines

• Individual Income tax is currently $175.3 million ahead of 
expectations through February, largely due to Refunds, which were 
$154.2 million behind projections for February 

•Corporate Income tax is ahead of expectations by $216.1 million

•Sales tax collections are $94.8 million ahead of the forecast
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General Fund Revenue

April 5, 2023 3

REVENUES V. BEA MONTHLY ESTIMATES

JULY - FEBRUARY FY 2022-23
($ in Millions)

EstimateActualEstimate
Over/

(Under)ExpectedActualEstimateActualEstimate
Over/

(Under)ExpectedActual
Full Yr. /3YTD /2YTD /1ExpectedRevenuesRevenuesFull Yr. /3YTD /2YTD /1ExpectedRevenuesRevenues

(2.8%)10.3%1.6%$51.6$600.3$652.0
Other Revenue Items, 
Sub-Total

(8.7%)5.4%(1.3%)$535.7 $7,930.8 $8,466.6 
Total General Fund 
Revenue

(10.4%)(12.1%)(22.6%)2.2 15.8 18.0 Admissions Tax2.2%7.8%4.0%94.8 2,599.7 2,694.6 Sales Tax

2.0%4.9%(0.6%)3.5 63.0 66.5 Alcoholic Liquors Tax(13.8%)(0.3%)(4.3%)175.3 4,248.7 4,424.0 Individual Income Tax

(10.3%)52.0%(3.6%)14.3 24.7 39.0 Bank Tax2.9%4.9%4.6%13.8 4,717.2 4,731.0 Withholdings

(0.8%)(4.3%)(2.3%)(1.4)67.0 65.6 Beer and Wine Tax(15.2%)9.1%2.6%47.8 754.1 802.0 Nonwithholdings

(0.9%)6.3%(0.3%)9.2 138.2 147.3 Corporate License Tax39.4%37.5%51.6%(113.7)1,222.6 1,109.0 Refunds

(22.9%)(20.9%)(22.0%)1.0 72.4 73.4 Deed Rec. (Doc. Tax)(33.5%)38.4%(20.9%)216.1 288.4 504.5 Corporate Income Tax

144.1%111.5%103.3%4.2 104.2 108.4 Earned on Investments22.0%34.2%35.7%(2.2)193.6 191.5 Insurance Tax

(29.3%)2.7%(11.7%)18.7 115.1 133.7 Residual Revenue(2.8%)10.3%1.6%51.6 600.3 652.0 
Other Revenue Items, 
Sub-Total

Based on BEA Forecast as of February 15, 2023

/1 Estimate year-to-date reflects expected growth in collections fiscal year-to-date over prior fiscal year-to-date based on anticipated monthly collection patterns.

/2 Actual year-to-date reflects actual fiscal year-to-date growth in collections over prior fiscal year-to-date collections.

/3 Estimate full year reflects projected growth for the full fiscal year over the prior year.



General Fund Revenue – Actual vs. February Estimate
Revenues are running 5.4% over last year, with February bringing year-to-date collections 
$535.7 million above the estimate; expected impact of tax reform is now being realized
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ROLLING FISCAL YEAR ‐ GENERAL FUND
Actual, Estimate, and Target Range, FY 2019‐20 to FY 2022‐23

Actual Collections Estimates

Target Range: +3.0%



FY 2022-23 Third Quarter Results - §11-9-1140

•Preliminary March 2023 revenues remain above expectations

•Revenues through the third quarter of FY 2022-23 are well ahead 
of the forecast
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Economic Updates
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SC Employment 
BLS revised employment data upward by an average of approximately 20,000 
in late March
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Personal Income
Q4 2022 Personal Income grew 7.5% over Q4 2021 compared to forecasted growth of 5.7%, 
mainly due to higher wage growth (8.7% vs 10.4%); Q3 2022 wage growth was also revised up 
from 10.4%  to 11.9%

April 5, 2023 8

220,000

230,000

240,000

250,000

260,000

270,000

280,000

290,000

300,000

310,000

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

2019 2020 2021 2022 2023 2024

(m
ill
io
ns
)

SOUTH CAROLINA PERSONAL INCOME
Actual, Estimate, and Trend

Actual February Estimate
Data Source: U.S. Department of Commerce, Bureau of Economic Analysis; S.C. Board of Economic Advisors‐RFA/lhj/03/31/2023 

Historical Trend Range:
5‐year (top) to 10‐year (bottom)



US Real GDP
Q4 2022 GDP growth slowed to 0.9% over Q4 2021
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Federal Funds Interest Rate Changes – History
The current increases in the federal funds rate are faster than other periods in the last 
30+ years
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1988: 9.8%
1994: 6.0%
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2004: 5.25%
2015: 2.5%
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*As of 4/3/2023



SC Housing Market
Total home sales have declined since the start of interest rate increases; prices 
are now starting to fall as well
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Review of FY 2022-23 Revenue Details

April 5, 2023 12



Withholdings - Actual vs. Estimate
Withholdings are $13.8 million ahead of the forecast following a decline of 28.8% in 
February due to the Withholdings table adjustments for tax reform; collections are 
tracking closely with the February forecast 
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ROLLING FISCAL YEAR ‐ INDIVIDUAL INCOME WITHHOLDINGS
Actual, Estimate, and Target Range, FY 2019‐20 to FY 2022‐23

Actual Collections Estimate (After Tax Reform)

Target Range: +3.0%



Non-Withholdings - Actual vs. Estimate
Collections are $47.8 million above the estimate, but more than 56% of expected 
collections remain; net impact of economic growth and tax reform is yet to be seen
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ROLLING FISCAL YEAR ‐ INDIVIDUAL INCOME NON‐WITHHOLDINGS
Actual, Estimate, and Target Range, FY 2019‐20 to FY 2022‐23

Actual Collections Estimate (After Tax Reform)

Target Range: +3.0%



Refunds - Actual vs. Estimate 
Refunds are $113.7 million below the estimate; this is forecasted to even out 
during tax filing season
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ROLLING FISCAL YEAR ‐ INDIVIDUAL INCOME REFUNDS
Actual, Estimate, and Target Range, FY 2019‐20 to FY 2022‐23

Actual Collections Estimate (After Tax Reform)

Target Range: +3.0%



Sales Tax - Actual vs. Estimate
Sales tax showed strong growth in February of 11.2%, reversing the previous 2-month 
trend of slowing growth; total collections for the fiscal year are $94.8 million ahead of 
the forecast
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ROLLING FISCAL YEAR ‐ SALES TAX
Actual, Estimate, and Target Range, FY 2019‐20 to FY 2022‐23

Actual Collections Estimate

Target Range: +3.0%



Corporate Income Tax - Actual vs. Estimate
Corporate Income tax reflects the largest variance from estimates at $216.1 million 
ahead of the forecast with tax season yet unfinished; long-term performance remains a 
concern 
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ROLLING FISCAL YEAR ‐ CORPORATE INCOME TAX
Actual, Estimate, and Target Range, FY 2019‐20 to FY 2022‐23

Actual Collections Estimate

Target Range: +3.0%



Review of FY 2022-23 and FY 2023-24 Forecasts
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General Fund – February Forecast
FY 2022-23 and FY 2023-24
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Consideration of the Revenue Estimates 
Pursuant to §11-9-1130 (April 10)

•Despite excess revenues through February, recommend no change to the 
February 15, 2023 forecasts for FY 2022-23 and FY 2023-24 at this 
time

•Waiting for additional reactions to issues in the banking sector

• Tax season is not complete and could have a significant impact
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Considerations for May Meeting – FY 2022-23 Forecast

Economic

•Underlying economic assumptions remain valid for FY 2022-23

•Unless there is a shock to the economy, no significant deviation from the 
current trend is expected in the last few months of the fiscal year

Revenues

•Withholdings revenue is tracking closely to the February forecast

• Preliminary tax season performance will be available in early May and 
may give a stronger indication of final FY 2022-23 expectations for 
Refunds, Non-withholdings, and Corporate Income tax

•Sales tax is currently trending ahead of expectations
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Considerations for May meeting – FY 2023-24 Forecast
Economy

• Economic assumptions currently remain valid, but the banking crisis has 
renewed discussions of the potential for and depth of a recession over the 
longer-term 

• Determining when and to what extent the Federal Reserve’s actions will impact 
the economy is still a key factor

Revenues

• Strong FY 2022-23 collections may not translate into a stronger revenue base for 
FY 2023-24 due to these issues

• Long-term performance remains a concern for Corporate Income tax; a sudden 
return to historical trends could outweigh growth in Sales or Individual Income tax

• Individual Income tax from small businesses and Sales tax categories are more 
susceptible to economic uncertainties 
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Reports from Working Group Members
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Other Business
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Appendix
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Quarterly Review and April 10th Forecast Requirements

• SC Code of Laws §11-9-1130 requires a review of revenue collections relative 
to the estimates, with a final forecast for the next fiscal year to be made by 
April 10th

• If any quarter shows a shortfall over 1.5 percent of projected collections a 
synopsis must be prepared indicating the factors contributing to the shortfall 
and is similarly required for a shortfall of 1.5 percent in sales, individual 
income tax, corporate income tax, insurance tax, and earnings on investments

• SC Code of Laws §11-9-1140 requires a quarterly review of estimated and 
actual revenues
• If, at the end of the first (Jul – Sep), second (Oct – Dec), or third (Jan – Mar) 

quarter, the BEA reduces the estimate by
• 3.0 percent or less, the Director of the Executive Budget Office must reduce appropriations
• More than 3.0 percent, the General Assembly may take action; otherwise, the Director of 

the Executive Budget Office must reduce appropriations
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General Fund Revenue Forecast – February 15, 2023

April 5, 2023 27



General Fund Revenue Forecast – February 15, 2023
(continued)
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