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BOARD OF ECONOMIC ADVISORS 
AND WORKING GROUP MEETING 

AGENDA 
August 29, 2018, 10:30 A.M.   
Bowers Conference Room 

Room 417, Rembert C. Dennis Building 
 

I. Welcome 

II. Adoption of Meeting Minutes for June 14, 2018 

III. Fiscal Year 2017-18 Discussion 
A. Summary and Overview (F. Rainwater) 
B. General Fund Revenue Final Report for FY 2017-18 and Economic Update (R. Martin) 
C. Final FY 2017-18 General Fund Budget Results (L. Jolliff)  
 

IV. Fiscal Year 2018-19 Discussion 
A. Summary and Overview (F. Rainwater) 
B. Review of FY 2018-19 General Fund Forecast and Legislative Changes (R. Martin) 
C. State Budget and Other Fiscal Issues (L. Jolliff) 

 
V. Other Items for Discussion 

 
VI. Reports from Working Group Members 

A. Governor’s Office 
B. Senate Finance Committee 
C. Ways & Means Committee 
D. Treasurer’s Office 
E. Comptroller General’s Office 
F. Executive Budget Office 

 
VII. Future Meeting Schedule 

A. September 20, 2018 – 2:00pm, GoToMeeting possible for Members 
B. October 18, 2018, 10:30am – Quarterly Review 
C. October 18, 2018, 12:45 – 3:30 – Annual Regional Advisory Committee Meeting 
D. November 8, 2018, 2:00pm – Preliminary Estimate 
E. December 13, 2018, 2:00pm – If necessary, GoToMeeting for Members 
F. 2018 Calendar at http://rfa.sc.gov/calendar  

 
VIII. Adjournment 

 
Please note that the Agenda is subject to change. 

For further information, please contact Karen Rhinehart at (803) 734-2265, 
or visit the RFA webpage at www.rfa.sc.gov 

http://rfa.sc.gov/calendar
http://www.rfa.sc.gov/




FISCAL YEAR 2017-18 
PRESENTATIONS
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SUMMARY AND 
OVERVIEW
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Overview Final FY 2017-18

Revenue Surplus of $172.2 million; 2 percent excess 
outside of target range

• Higher than expected Individual Income Tax payments 
and lower than expected Refunds accounted for most of 
the surplus

• Stock Market rally in December 2017 contributed to 
surplus (NASBO – May 2018)

Other Budget items added $4.9 million which 
resulted in a total budget surplus of $177.1 million
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GENERAL FUND REVENUE
FINAL FY 2017-18

AND 
ECONOMIC UPDATE
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GENERAL FUND 
BUDGET

FINAL FY 2018-19 
RESULTS
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General Fund FY 2017-18
Final Budget

($ Millions)
Revenue

BEA Surplus over Act $172.2 
Additional Sources $1.4 

Total Revenue Surplus over Act $173.6 
Adjustments

Unappropriated General Fund Amt $0.4 
Sustained FY 17-18 Vetoes $3.3 
Lapsed agency appropriations $1.8 
Open-ended appropriations ($1.8)

General Fund Budgetary Surplus $177.1 
Lapsed FY 16-17 Debt Service $16.6 

Undesignated Budgetary General Fund $193.7 
Transfers from Unbudgeted Sources 
(Litigation Recovery acct., Unobligated
Debt Service, and Capital Reserve Fund 
lapse) $17.8 

Total Available Funds $211.5 
Supplemental Appropriations ($34.3)

Funds available for Contingency Reserve Fund $177.1 
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Overview FY 2018-19

• Update Revenue Monitor for October meeting
• Impact of FY 2018-19 revenue surplus will have to 

be carefully considered in the November estimate
• Impact of special factors like Federal Tax 

Conformity, Wayfair (Internet Sales) Decision
• Vetoes may also impact estimate

August 29, 2018
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Federal Tax Conformity
• Bills introduced in the House and Senate

• H. 5341 passed House; in Senate
• S. 1258 in Senate
• Senate Finance Subcommittee is considering both bills

• Potential implementation and timing to be 
determined

• Sine Die agreement allows General Assembly to 
act if they return for vetoes

• If no action, estimate could be affected due to 
compliance and timing

• If adopted, anticipate a revenue neutral result

August 29, 2018
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Wayfair Decision and Sales Tax
• The Wayfair decision allows SC to start 

collecting additional sales tax on E-commerce 
sales

• DOR is issuing policy and will begin collecting 
sales tax in November

• Latest estimate of additional collections with 
the smaller seller exemptions is $59.6M for a 
full year; $32.2 M in General Fund

• Actual collections will be for the last half of FY 
2018-19
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REVIEW OF FY 2018-19

GENERAL FUND FORECAST
AND

LEGISLATIVE CHANGES
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STATE BUDGET

AND

OTHER FISCAL ISSUES
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FY 2018-19 Budget Update
Governor’s Vetoes

Appropriations ($ Millions)
General Fund

Recurring $7.8 
Non-recurring $14.3 

Total General Fund Vetoes $22.4 

Other Funds Recurring $13.6 

Total Vetoes $35.8 

General Assembly may return to address vetoes before January 

August 29, 2018
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FY 2019-20 Budget Outlook

($ Millions)

FY 2017-18 Surplus Revenue $177.1 

FY 2018-19 Vetoes* $14.3 

Contingency Reserve Fund* $191.4 

*Non-recurring revenue available if vetoes are sustained
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OTHER ITEMS
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REPORTS FROM 
WORKING GROUP
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FUTURE MEETING SCHEDULE

A. September 20, 2018 – 2:00pm, GoToMeeting possible 
for Members

B. October 18, 2018, 10:30am – Quarterly Review
C. October 18, 2018, 12:45 – 3:30 – Annual Regional 

Advisory Committee Meeting
D. November 8, 2018, 2:00pm – Preliminary Estimate
E. December 13, 2018, 2:00pm – If necessary, 

GoToMeeting for Members
F. 2018 Calendar at http://rfa.sc.gov/calendar

August 29, 2018
68

http://rfa.sc.gov/calendar

	BEA Agenda - August 29, 2018
	BEA Meeting Materials 8-29-18
	BEA Meeting Materials 8-29-18
	BEA Meeting Materials 8-29-18
	BEA Meeting Materials 8-29-18
	Slide Number 1
	FISCAL YEAR 2017-18 PRESENTATIONS
	SUMMARY AND OVERVIEW
	Overview Final FY 2017-18
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	GENERAL FUND REVENUE�FINAL FY 2017-18�AND �ECONOMIC UPDATE
	GENERAL FUND BUDGET��FINAL FY 2018-19 RESULTS

	BEA materials - Robert

	Frank and Lisa

	FUTURE MEETING SCHEDULE
	FUTURE MEETING SCHEDULE





