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AN ECONOMIC THEME
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WHAT IS “"REAL WAGE GROWTH?”

GROWTH IN WAGES MINUS
GROWTH IN PRICES

- IFYOU GET A 3% RAISE, BUT EVERYTHING IS ALSO 3% MORE
EXPENSIVE, YOUR PURGHASING POWER HASN'T IMPROVED
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Source: U.S. Bureau of Labor Statistics
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U.S. CUMULATIVE REAL WAGE GROWTH SINCE MAY 2020
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The uptick of inflation in 2026 has eroded
most of the purchasing power gains
consumers have made over the last year.
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AFFORDABILITY GONSTRAINTS HAVE
GAUSED A MILD DEGELERATION...

.BUT THE ECONOMY GONTINUES T0 SEE
POSITIVE, STEADY GROWTH OVERALL
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REAL U.S. CONSUMER SPENDING GROWTH

2023-2024
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ANNUAL EMPLOYMENT GROWTH

3.5% S.C. avg. annual employment growth
2018-2019
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UNEMPLOYMENT RATES
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SOUTH CAROLINA EMPLOYMENT GROWTH

August 2026 vs. August 2025
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SOUTH CAROLINA EMPLOYMENT GROWTH

August 2026 vs. August 2025
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TOP 10 STATES BY POPULATION GROWTH RATE

Source: U.S. Census Bureau
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INFLATION IS OUR

PRIMARY HEADWIND!
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U.S. INFLATION US. WAGE GROWTH

Due to rising energy costs, prices
are now rising faster than wages

for the first time since 2023
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30 WHAT DOES THIS IMPLY FOR
INTEREST RATES?

REGALL THE FEDERAL RESERVE'S TWIN MANDATE!
mm)p MAKIMIZE EMPLOYMENT

mm)p MINIMIZE INFLATION
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U.5. MONTHLY JOB GAINS
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U.5. INFLATION RATE
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THE BOTTOM LINE

Despite increases in energy costs, the U.S. and South Carolina economies have remained
stable throughout 2026 and have experienced relatively slow, but stable growth.

Strong population growth has been South Carolina’s “secret sauce” and is why the state has
experienced consistently higher rates of economic growth relative to the national average.
This is a long-run trend that will likely continue.

High inflation is the primary short-run risk to the economic outlook. If inflation remains
elevated (~3.0% or higher), it will likely continue to erode purchasing power and could cause
consumers to pull back on spending — further slowing economic growth.

Thus, the Federal Reserve will likely consider additional interest rate hikes before the end of
2026 if inflation does not begin showing a sustained downward trend.

This combination of higher inflation and the possibility of additional interest rate hikes makes
it unlikely that we will see a meaningful decline in borrowing costs before 2027.
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THANK YOU!
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