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Recent Trends (July-Sept)

Labor Markets " SC unemployment rate

 Employment growth falling

SC Unemployment Rate & Employment Growth Rate

Recent U.S. U% Data:

4.2% July 2025

4.3% Aug. 2025

4.?% Sept. 2025 — not out yet

Recent S.C. U% Data:
4.2% July 2025
4.3% Aug. 2025

Median U.S.
Unemployment Forecasts:
2025: Q4 4.4%
2026: Q1 4.4%
2026: Q2 4.5%
2026: Q3 4.5%
2027 Annual 4.4%
2028 Annual 4.3%

Russell S. Sobel, Ph.D.



Real Economic (GDP) Growth

Real GDP, Percent Change From Preceding Quarter

Median Forecasts:
2025: Q3 1.3%
2025: Q4 1.3%

2026: Q1 1.9%

2026: Q2 1.3%

2026: Q3 1.6%

I 2027 Annual 2.1%
-

a @ @ u  a @ » Growth expected to slow a bit
e through end of 2026

Seasonally adjusted annual rates

* Average (pre-Covid) was
Recent Data: around 2.2%, so below average
-0.5% 2024: Q1 growth is the forecast
+3.3% 2024: Q2
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Interest Rates

Interest rates high (but falling), yield curve no longer inverted

FRED Q/t,‘/ = 3-Month Treasury Bill Secondary Market Rate, Discount Basis
~ === Market Yield on U.S. Treasury Securities at 30-Year Constant Maturity, Quoted on an Investment Basis

Percent

2016 2017 2018 2019

Source: Board of Governors of the Federal Reserve System (US) via FRED®
Shaded areas indicate U.S. recessions.

fred.stlouisfed.org | Fullscreen 3|
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Housing Prices

* Housing prices continue to rise, but at a slower
rate (but similar to the pre-2020 growth rate):

FRED E - S&P CoreLogic Case-Shiller U.S. National Home Price Index
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Source: S&P Dow Jones Indices LLC via FRED®
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Inflation

vercent BLS CPI Inflation Rate: 2.9% (Aug 25)

10.0

Aug Aug Aug Aug Aug Aug Aug Aug Aug Aug
2007 2009 2011 2013 2015 2017 2019 2021 2023 2025

. : : Median Forecasts:
* |nflation is running around 3%  3025:a 3.0%
: : : 2026: Q1 2.6%
range, which .|s slightly above — e
average relative to 2010-2020  |]2026: a3 2.5%
2027 Annual 2.3%
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Looming Issues

e Effects of Rising Tariffs & Reduced Economic Freedom

Figure 2.5: Effective US and Global Tariff Rates (1900-2025)
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Figure 2.6: 15 Highest and 15 Lowest Average Tariff Rates in 2023 and Average US Tariff Rate
on April 15,2025

Singapore 0.0 (1st)
Hong Kong SAR, China 0.0 (1st)
Brunei Darussalam w 0.5 (3rd)
Mauritius mm 0.8 (4th)
Israel wm 1.3 (1) Average GDP per person
Georgia msm 1.5 (6th) . . .
New Zealand mesm 1.9 (7th) in low tariff countries: $43,502
Costa Rica mmsm 2.0 (8th)
Peru mmsm 2.3 (9th)
Australia wesss 2.4 (10th)
Timor-Leste  mmmmm 2.5 (11th)
Seychelles mmmmm 2.6 (12th)
USin2023 e 3.3 (13th)
Iceland s 3.3 (14th)
Albania s 3.5 (15th)
Ethiopia 17.0 (150th)
India 17.0 (150th)
Zimbabwe 18.0 (152nd)
Chad 18.1 (153rd) Average GDP per person in
Republic of the Congo 18.1(1531d) high tariff countries

Central African Republic 18.1(153rd) i .
Cabor 18.1 (15310) (excluding US): $9,703

Cameroon 18.1 (153rd)
Algeria 18.9 (158th)
Egypt 19.0 (150th)
Tunisia 19.5 (160th)
Iran 20.1(161st)
Djibouti 20.9 (162nd)
Sudan 21.6 (163rd)

" " . ; - . ) - == US on April 15, 2025 1 — 28.0 (164th)
Sources: US effective tariff rate: Budget Lab, 2025a-20251; Global effective tariff rate: Snoussi-Mimouni and Drevinskas,

2023.

Moved from 13t lowest to 2"
highest average tariffs

The Bahamas 32.5(165th)
10 15 20 25 30 35
Average Tariff Rate (%)

Sources: US 2025 tariff rate: Budget Lab, 2025b. All other tariffs: Gwartney, Lawson, and Murphy, forthcoming. GDP per
capita: World Bank, 2025.
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Looming Issues

* |nterest Payments on the National Debt

* Continue to be high after doubling over past few years

* Rate of growth has, however, slowed a bit

FRED ,;:,’ —— Federal government current expenditures: Interest payments
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Looming Issues

e Government Shutdown

g Polymarket 2= Q Search polymarket ©® How it works

~A Trending Breaking New Politics Sports Crypto Earnings Geopolitics Tech Culture World Economy

a How many days will the federal government be shut down
Uiy in2025?

Almost 50% chance
it extends past
10/30 (started 10/1)
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The Economic Situation

My Summary:

 Unemployment rate maybe increasing by 0.1 or 0.2
percentage points / Employment growth below
average

* Real GDP growth slowing to 0.5% to 1.0% below its
long-run average

* Continued slightly higher than average inflation
* Significant possible ramifications of higher tariffs

e Significant risks from Federal Govt. budget issues
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My Thoughts on the Forecasts

FISCAL YEAR GROWTH RATES

Fiscal Year Personal Income Employment Inflation

FY 2024-25 6.5% 2.2% 2.6%
Actual

FY 2025-26 4-6%-4.8% 17%-1.8% 2-5%-2.8%

FY 2026-27 4.3% 1.5% 2.5%

These Are My Forecasts
SCPI%  SCEmpl% Inflation %
FY 25-26 4.2% 1.7% 2.8% (or higher)
FY 26-27 4.3% 1.9% 2.5% (or higher)

Personal Income: | have lower for FY25-26 (4.2% vs 4.8%) / but the same for FY26-27
Employment: | have lower for FY25-26 (1.7% vs 1.8%) / higher for FY26-27 (1.9% vs 1.5%)
Inflation: | have basically the exact same estimates as lower bounds for both years
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