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Total Nonfarm Employment in South Carolina
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South Carolina Employment Trends
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South Carolina Total Nonfarm Employment

Percent Change by County
January 2008 — June 2014

|:| Increase
- Decrease

Cherokee
-6.1%

Spartanburg
Pickens 2.4%
-10.0%

Chester Lancaster
-14.0% 25.8%

Chesterfield Marlboro
.8% -8.5%

Anderson
1.5%

Laurens
14.1%

Fairfield Dillon
56.0% Kershaw Darlington -6.2%
Newberry o, Ah
Abbeville -3.7%
— Marion
Greenwood iation
-2.0% Florence
Saluda Richland 2.8%
McCormick 10.0% ) 22.8%
-10.2% Lexington Sumter
10.7% -2.0%

Edgefield
4.7%

Calhoun
6.9% C'afengon Williamsburg
-10.1% 3.0%

Georgetown
Orangeburg -1.0%
-11.7%
Barnwell
-15.7% EELE] Berkeley

-15.7% Dorfl’itoe/:ter 5.7%

Allendale

-10.9% Colleton
4.1%
Hampton
-10.3%
Charleston
11.6%

Jasper Beaufort
-6.4% 6.4%

Source: United States Department of Labor - Bureau of Labor Statistics February 6, 2015




South Carolina Personal Income Trends
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Growth in Wages and Salaries in South Carolina
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South Carolina Personal Income

Percent Change by County
2007 to 2013

[ ] Increased to 10.0%
[~7] Increased 10.1% to 20.0%

Cherokee

Union Chester
9.6% 13.4%

Fairfield
7.6%

I Increased greater than 20.0%

Spartanburg
19.3%

Pickens
11.8%

Oconee
16.5%

Chesterfield
15.4%

Marlboro
17.5%

Laurens
11.6%

Anderson

Dillon
9.2%

Darlington
6.8%

Kershaw
16.1%

Newberry
15.3%

Abbeville
11.9% Marion

6.2%

Florence
15.5%

Richland
17.6%

Sumter
17.2%

Lexington
16.3%

Horry
16.5%

Calhoun
14.5% Clarendon
15.5%

Aiken
15.1%

Georgetown
12.5%

South Carolina:
Increased by
19.0%

Orangeburg
12.0%

Barnwell
12.8%

Bamberg
15.1%

Colleton

Hampton
11.6%

Inflation:
12.4%

Data Source: U.S. Bureau of Economic Analysis 9 February 6, 2015




STATE REVENUES



PERCENT CHANGE IN S.C. GENERAL FUND REVENUE

30 Sales Tax Minibottles Act
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(@] 11.4 1.9 444 11.8 to 5% Adjusted 3% oo
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Total General Fund Revenue As A Percentage Of Total

Personal Income in South Carolina
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General Fund Appropriations & Property Tax Relief
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— B R
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$526.0
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$6,614.6 - - 5529,0- $534.7 $6,382.0  $6,480.8

$6,382.2 $5,864.4

$5,515.5 $5,552.0

$5,190.3

FY 07 FY 08 FY 09 FY 10 Fy 11 FY 12 FY 13 FY 14
General Fund Appropriations B Property Tax Relief Fund

FY 15 est.

FY 16 est.

Source: Revenue and Fiscal Affairs Office, KR-29 1/14/15 13

February 6, 2015




FY 2015-16 GENERAL FUND REVENUE
Percentage Distribution By Revenue Type
5203.9’ 3% (dollars in millions)
$251.5,3%

$94.9,1%

$203.4,3%

$357.1,5% W Sales Tax (4%)

M Individual
Income Tax

Corporation
Income Tax

B Insurance
Tax

I Corporate License
Tax

W Alcohol/Beer & Wine/Tobacco

m All Other

Source: Revenue and Fiscal Affairs Office, 11/10/14 estimate, KR-30 1/14/15 14 February 6, 2015




South Carolina Sales Tax Revenue
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SOUTH CAROLINA TOTAL AND GENERAL FUND SALES TAX COLLECTIONS

3.0%

2.5%

2.0%

1.5%

1.0%

Percent of Personal Income

0.5%

as a Percentage of Total Personal Income

Additional 1% for

/

Exempt sales of
4+ electricity and
natural gas for
resident use
beginning in 1979

residential property tax
relief in FY 2008

Maximum cap on
autos and EIA
additional 1% in
1985

)
i

Sales tax on food to
3% in 10/2006 and
0% in 11/2007

=@=Total Sales Tax

=@=General Fund Sales Tax

Fiscal Year

Source: SC sales tax collections and U.S. Department of Commerce, Bureau of Economic Analysis. GOS 32- 10/24/14
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dual Income Tax Revenue
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Percent of Personal Income

SOUTH CAROLINA INCOME TAX COLLECTIONS
as a Percentage of Total Personal Income

3.0%
Indexation of tax
brackets beginning Lowest
in FY 91 bracket
2_5% / Of 2.50/0 |
/ reduced
to 0%
7‘ X for FY 08
2.0% / ~/
Internal Job development/retraining
Revenue fee enacted for FY 1996;
Code Large scale use of credits T f
1.5% conformity beginning in FY 2001;
effective Credits totaled $88.5 million
FY 86 in FY 09
1.0% y
Phased-in reduction of maximum 7% tax rate on
pass-through trade and business income to 5%
beginning in FY 07 and fully implemented in FY 10
0.5% Beginning in FY 13 maximum rate is further B
reduced to 4.33% will be reduced to 3.67% in FY
14 and 3% in FY 2015
O-O% T T T 1 T T T T T T 1 T T T T ] ] ] L] T ] 1 ] 1 T T T T T T T T T T I T T T T T T T ] T T
AN T EEEEEEEEEEEEEEE
@ @ @@ @@ @y Yy Yy Y e
&
Fiscal Year

Source: SC General Fund individual income tax collections and U.S. Department of Commerce, Bureau of Economic Analysis. GOS-34, 10/24/14
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DISTRIBUTION OF INCOME AND TAXES, 2012

m Percent of Federal AGI

80%

M Percent of Federal Taxes

M Percent of SC Taxes

[
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74.8%

73.4%

70%

I |
UL

60%

I T
L

50%

I |
UL

40%

Percent

I T
L

30%

I |
UL

20%

[
LR

10%

2.7%

UL

I I |

0.1% 0.0%

0%
% of Returns 0%-20%
Average Fed. AGI  $6,716
SC Taxable Inc. Rge. S0-$0

Average SC Tax S0

21%-40% 41%-60% 61%-80%

$26,006 $28,941 $50,734

S0 - 52,897 $2,897 - $16,338 $16,338 - $41,454

S0 $237 $1,327

Returns Ranked by SC Taxable Income

81%-100%
$140,878
$41,454 - S2M +
$5,933

Source: Revenue and Fiscal Affairs Office LHJ 2/02/15
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COUNTY REVENUES



County Revenues — FY 2003

Local Option Other Local,
Taxes, 7.5% 1.7%

Federal Funds,/ v
3

1%

Data Source: S.C. Revenue and Fiscal Affairs Office, Local Government Finance Report February 6, 2015
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County Revenues — FY 2013

Other Local,
2.1%

N

Federal Funds,
3.5%

Data Source: S.C. Revenue and Fiscal Affairs Office, Local Government Finance Report February 6, 2015
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SC Local Option Taxes By County — FY 2003

7
% 1 Local Option Tax

. 2 Local Option Taxes




SC Local Option Taxes By County — FY 2013

,yé/

7

VA

0 v

j/A 1 Local Option Tax

. 2 Local Option Taxes

. 3 Local Option Taxes

ource: S.C. Department of Revenue

February 6, 2015



PROJECTED DISTRIBUTION OF PROPERTY TAX REVENUE
BY ASSESSMENT CLASSIFICATION FOR FY 2015-16

Commercial/Rental (6%)

44.6% T

Personal Property: Vehicles

(6%)
11.7%
Agricultural - Corporate (6%)
0.1%
Agricultural -
Private (4%)
0.6%

Other Personal Property
(10.5%)
1.5%

Owner Occupied (4%)_/

Manufacturing w/o Fee-in-Lieu

19.2% (10.5%)
4.2%
Fee-in-Lieu and Joint Industrial
Park Utility (10.5%)
5.5% 8.6%
Motor Carrier (9.5%) Business Personal (10.5%)
0.3% 3.6%
Note: Figures do not include the estimated $1,283,773,839 in property tax relief reimbursed by the State.
(Assessment ratio in parentheses.)

Source: S.C. Revenue and Fiscal Affairs Office February 6, 2015
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PROJECTED DISTRIBUTION OF PROPERTY TAX REVENUE
BY ASSESSMENT CLASSIFICATION FOR FY 2005-06

Commercial/Rental (6%)

40.0% T

Agricultural - Personal Property:
Corporate (6%) Vehicles (6%)
0.1% 12.1%

Agricultural -
Private (4%)
0.6%

Other Personal
Property (10.5%)
1.6%

Owner Occupied (4%)_/

20.7% Manufacturing(10.5%)

7.0%

Fee-in-Lieu (n/a)
4.5% Utility (10.5%)

8.7%

Business Personal (10.5%)
4.3%

Motor Carrier (9.5%)
0.4%

Note: Figures do not include the estimated $500,073,073 in property tax relief reimbursed by the State.
(Assessment ratio in parentheses.)

Source: S.C. Revenue and Fiscal Affairs Office 26 February 6, 2015



CHANGE IN SHARE OF PROPERTY TAX REVENUE

FY 2005-06 to FY 2015-16

6.00%
5.00% 4.6%
4.00%
3.00%
2.00%
1.0%
1.00%
" o
04 O (0.1%) (0.0%)
-1.00% 0 (0.6%)
-2.00% (15%)
- 0,
3.00% (2.7%)
-4.00%
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Source: S.C. Revenue and Fiscal Affairs Office 27 February 6, 2015




ESTIMATED PROPERTY TAX REVENUE
FY 2005-06 and FY 2015-16

$3.008 1 $2.848

$250B -+

$2.00B |

$1.50B |

$1.00B -

$545 M

$0.50 B $406 M

S352° M

5200 232 M 5212 M
B e

$325M

S269 M
v I
e N

$0.00B

x X = = X X X < < Q
S8 © 5 c ) 0 ) ) c
= = 2 3 5o S 3 3 E <
o S oL £ = = = = 2
S g =38 >z g z = = =
8 < g2 g g S = 5 S =
o} = ] £ 2 g 5 o O o
= 'S o > o 2 ® o = o
< = O [a Y= a 8 L
c OJ a =] 0 o)
2 = 5 o =
o £ = £
O 3
[an]
Agricultural-Private (4%): $26.8M; $36.9M
Agricultural-Corp (6%): $6.3M; $9.1M ™ FY 2005-06 ™ FY 2015-16

Source: S.C. Revenue and Fiscal Affairs Office 28 February 6, 2015




PROPERTY ASSESSED VALUE
FY 1993-94, FY 2003-04, and FY 2013-14

$25.00 B

Commercial/Rental (6%)
$20.00 B

B Owner Occupied (4%)

M Business Personal (10.5%)

$15.00B ——— W Utility (10.5%)

B Manufacturing (10.5%)

H Fee-in-Lieu

$10.00 B

Motor Carrier (9.5%)

M Personal Property:
Vehicles (6%)
Other Personal Property
(10.5%)

1 Agricultural (Corporate)
(6%)

-: B Agricultural (Private) (4%)

$5.00 B

FY 94 (TY 93) FY 04 (TY 03) FY 14 (Ty 13)

$0.00B

Notes: Personal property vehicles separated in FY 2004 and FY 2014 (assessment ratio phase-down from 10.5% to 6% from TY02 to TY07); Motor
Carrier in Personal Property for FY 1994; Fee-in-Lieu in manufacturing for FY 1994,

Source: S.C. Revenue and Fiscal Affairs Office 29 February 6, 2015




PROPERTY TAX REVENUE AND STATE PROPERTY TAX RELIEF

$7.00B
4.9% Total
Growth per Year $6.36 B
$6.00 B
$1.24B
$5.00 B
7.2% Total (

Growth per Year /\
$4.00 8 \ 23.93B

/ $485 M
$3.00B (
$1.97 8B
$2.00B S
$1.00B
$0.00 B

FY 94 FY 04 FY 14*
" Property Tax Revenue State Property Tax Relief
Note: Revenue collections for school districts, counties, and municipalities as reported in the Local Government Finance Report *estimate

Source: S.C. Revenue and Fiscal Affairs Office 30 February 6, 2015
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S0

STATE PROPERTY TAX EXEMPTION REIMBURSEMENTS

Trust Fund for Tax Relief and Homestead Exemption Fund

Residual Residential School
Operating above $100K
(Act 388 of 2006)
Manufacturer's
Depreciation
Reimbursement
$100K Residential
School Operating
Exemption
Homestead Exemption (65+)
<4—— Merchant's Inventory
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<t N O ~ [e0] [e2] o - [} [a2] < n (o} ~ o0 (o)) o — o on
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FY 2013-14 -

State property tax exemption reimbursements include: $100K residential school operating exemption, Homestead Exemption (age 65+) , residual
residential school operating exemption above $100K (Act 388 of 2006), $2.5M minimum disbursement, Manufacturer's Depreciation

Reimbursement, and Merchant's Inventory Tax Exemption

Source: S.C. Revenue and Fiscal Affairs Office

February 6, 2015




HOMESTEAD EXEMPTION FUND (TIER 1)
Revenues and Expenditures

$750,000,000

I _o®
$700,000,000 __,‘—4'

I - FY 16

L . Projected

i Shortfall:
$650,000,000 i S112.5M

: s
$600,000,000 "'o

/ ——”‘*
$550,000,000 a/
$500,000,000
$450,000,000
$400,000,000 . . . . . . .
FY 07-08 FY 08-09 FY 09-10 FY 10-11 FY 11-12 FY 12-13 FY 13-14 FY 14-15* FY 15-16*
Fiscal Year * Preliminary
—&—TIER 1l EXPENDITURE WITH $2.5M ==1% SALES TAX

Note: Tier lll Expenditure includes $2.5M minimum disbursements and lease purchase lawsuit revisions. Revenue projection based upon 11/10/14 BEA forecast.

Source: S.C. Revenue and Fiscal Affairs Office
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LEGISLATIVE ISSUES



Revenue

Revenue Summary FY 14-15 and FY 15-16

FY 2014-15 FY 2015-16 Difference Percent

Act Projection FY16 vs FY15 | Change
General Fund (net Tax Relief Trust Fund) 6,659,488,052 6,947,065,837| 287,577,785 4.32%
EIA 647,596,267 677,698,500 30,102,233 4.65%
General Fund Surplus 235,675,449 38,796,043 (196,879,406)| -83.54%
Capital Reserve Fund 114,867,392 127,791,525 12,924,133 11.25%
Lottery Proceeds 345,070,643 298,925,000 (46,145,643)| -13.37%
Tobacco Settlement Revenue 88,000,000 70,000,000 (18,000,000)|  -20.45%
Cigarette Surtax 130,814,351 125,608,453 (5,205,898) -3.98%
Grand Total 8,221,512,154 8,285,885,358| 64,373,204 0.78%

Source: S.C. Revenue and Fiscal Affairs Office
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Local Government Fund
Actual History and Funding Formula

FY 1986-87 to FY 2013-14
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Growth in the BEA General Fund Forecast Over the Recurring

Expenditure Base
FY 1991-92 to FY 2015-16
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Motor Fuel User Fee Revenue in South Carolina
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SC ACTUAL USER FEE AND INDEXED FEES

$0.50
$0.45 So-f
$0.40 -f /;\/
$0.35 -f //
E / $0.305
$0.30 + - ;
: / 7 R
$0.25 v b0
: .-' /7
| P / -".../ - g
$0.20 + > o
i L4
i / g $0.160
$0.15 - / 7
: / ==
$0.10 | Al
3 7/
$0.05 [/ / d —— a
SO-OO -I|||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||

1922 1927 1932 1937 1942 1947 1952 1957 1962 1967 1972 1977 1982 1987 1992 1997 2002 2007 2012

== SC Tax Rate = = |ndexed From 1922 = o|ndexed From 1972  «cecee Indexed from 1989

Data Sources: Bureau of Labor Statistics, CPI Detailed Report Data for July 2014

Source: S.C. RFA; CID 1/29/15 38 February 6, 2015



