
Assessing Prior Accuracy:
The science of forecasting improves by subjecting past 
predictions to the test of their after-the-fact accuracy.  

This year we have a new tool to do so, as the BEA 
provided us with this sheet:
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Assessing Prior Accuracy:

Questions:

1. We tried new methods last year, “Olympic 
scoring” vs. “simple average”, is there evidence 
one is better than the other?

2. How accurate have my own forecasts been, and 
is there evidence I should reconsider my 
forecasting methodology?
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Summary of Findings from Estimates vs. Actual Examination:

• In two cases, the Olympic average was better, in two the simple 
average was better, and in the other it was almost a tie.  This 
suggests additional years of analysis will be required to set a clear 
winner.  However, in a “moving forward” mentality, Olympic did 
come closer in three of the five, so I suggest we use that this year.

•
• In terms of my own forecasts, I tended to systematically 

underestimate employment growth, and systematically 
overestimate inflation.  However, so did all the other members 
and the BEA.  So for now I will keep my previous methodology.
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S.C. Personal Income Growth is Closely 
Tied to U.S. National Economy:
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Summary of Major Economic Forecasts:
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Summary of Forecast Data:
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Summary of Forecast Data:
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Forecast Table:
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Caveats:

• Given the uncertainty present in the current economy, and 
the significantly increasing risks of a negative quarter of 
Real GDP growth, I again strongly urge S.C. state 
government to continue to build & maintain sufficient 
reserves to handle another economic downturn.

• Also my forecasts do not take into account any effects of 
the October 2015 flooding in S.C. and may need to be 
adjusted accordingly.
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