SC CMRS E911Cost Recovery Application for CMRS Service Providers 

                    For Phase 2 Costs 

Mail signed copy and attachments to:

South Carolina Budget and Control Board

Office of Research and Statistics

Attn: Bobby Bowers
Rembert Dennis Bldg., Capitol Complex

1000 Assembly St.

Columbia, SC, 29201

803-734-3880,

AND email this application and any electronically kept documents to:  David.Morrison@ors.sc.gov
Applicant's Name, contact person, address, phone number and email address:  

Note that unless determined otherwise the WSP SC cost recovery ceiling approved for Phase 1 will continue in effect with additions thereto for phase 2.

To qualify for, and be eligible to receive, reimbursement for the costs of providing enhanced CMRS 911 services to SC PSAPS, CMRS Providers must comply with the following items to the satisfaction of the CMRS Emergency Telephone Services/Advisory Committee (Committee) and the Budget and Control Board, Office of Information Resources (Board or OIR):

i. Compliance with the CMRS surcharge collection and reporting requirements as ascertained by the Department of Revenue. (Board staff will determine the applicant has been collecting surcharges, and reporting and delivering them to DOR; and will reconcile the numbers of subscriber surcharges collected with the numbers of subscribers for which prorated costs are recovered.)

ii.  List the counties applicant serves, indicate the Phase 1 and Phase 2 status of same.)

Part 1. Non-confidential, Non-proprietary Information

Has your company implemented Phase 2, if so in which jurisdictions on which dates? 
2.
Has your company made a presentation to the Advisory committee on implementation, including solution.      

3.
Is your company ready to schedule a presentation to the Committee?    Yes,

_____No. If yes, in what time frame? 
4.
a) How do you title and categorize your solution for providing ALI?

  _____________________________________________________________________

_______________________________________________________________________

NOTE 1:
Statutory considerations under S.C.Code Sections 23-47-65. (B)(1) and (2)

(B) The responsibilities of the Committee with respect to CMRS emergency 

telephone services are:

 (1) Advise the board on technical issues regarding the implementation of a wireless E911 system, especially matters concerning appropriate systems and equipment to be acquired by CMRS providers and PSAPS, to assure the compatibility of the systems and equipment and the ability of the systems and equipment to comply with the requirements of the FCC Docket Number 94-102.

(2) Recommend systems and equipment for which reimbursement may be allowed to CMRS providers and PSAPS under [statute].

5.
Please describe and document the following aspects of your solution. 

a) reliability of solution.                                                                                                                                                                                                                                    

b) Localities in which solution has been implemented_
c) compatibility among solutions and LECs,CMRS and PSAPS generally and specifically those serving the same geographical areas 
Part 2. Costs, Including Confidential and Proprietary Information 

(Note: Industry Representatives on the Committee, CMRS and wireline, will not be privy to Confidential and Proprietary Information.)
NOTE 2.

(a) The Committee has pre-established permissible categories of recoverable expenditures, such as engineering, database work, monthly and one time trunk costs, and taxes, but they are not exclusive. 

(b)  The Committee has recommended  amortization periods for capital equipment of three years.  (this does not apply to applicants for non-recurring costs for the SC Pilot in Greenville and Spartanburg)    
Instructions
The Cost Recovery Plan

1.
As part of the Committee review of the request for reimbursement, CMRS carriers wishing to be reimbursed for Phase 2 costs must submit to the   Board/ Committee a full, sworn, true, complete, and detailed cost recovery plan according to the provisions found in Section 23-47-60 S.C. Code, ann.(1998) and as set forth below, and justify said plan to the Board/ Committee prior to Board/Committee authorization of reimbursement from the CMRS surcharge fund. .  (This overall plan may be submitted in an informal, estimating, fashion for applicants for non-recurring costs for the SC Pilot in Greenville and Spartanburg)

2.
If requested, the CMRS carrier must appear before the Committee and present its cost recovery plan in person for the first submission of that solution or plan only. The CMRS Provider will invite all counties served by the carrier, which will thus be receiving the same solution/costs, to such proceedings.

3. Prior to submission of its final plan, CMRS Provider may present cost estimates to, and conduct any negotiations thereon with, the Committee/Board .

4. Industry representatives on the Committee will refrain from reviewing confidential-proprietary or trade secret information as so identified by the carrier and accepted by the Committee/Board and recuse themselves from the proprietary/confidential portion of presentations, proposals and discussion. However, without disclosing information identified by the CMRS carrier as confidential proprietary or trade secret and accepted as such by the Committee/Board, the remaining Committee members will consult with the recusing members re issues arising in their areas of expertise. 

NOTE 3. The Board and the Committee shall maintain all portions of the cost recovery plans so marked as proprietary information exempt from disclosure under the SC Freedom of Information Act as trade secrets including receipts, costs, and numbers of subscribers.   All information will be stamped confidential and filed in the same manner.  Each Committee member considering this information will have signed a non-disclosure agreement.

Specific Instructions
(a) This Cost Recovery Plan is to be submitted to the Committee in two tiers: one tier will represent each CMRS carriers monthly recurring cost (MRCs) for providing the service.  Tier two of the plan should show the one time, non-recurring costs (NRCs) incurred by each CMRS carrier for preparing their network to deliver the service.   Examples of each can be found below.  Categories of MRCs and NRCs not limited to the follow list, but fitting costs into the existing categories will be helpful:

Tier 1 MRC:
	
Facilities; T-1's, selective router ports


	Cost


	
Database Management


	

	
Reporting


	

	
Routing Charges  -


	

	
Operations including maintenance


	

	
Engineering


	

	
	


	Ongoing costs charged by telephone company for:

Equipment                                                                                                                 ,  

Facilities                                                                                                                     , 

Circuits                                                                                                                      ,

Services                                                                                                                     , or interconnections                                                                                                 .
	

	

	

	
LEC maintenance of selective router connection


	

	
Trunking costs


	

	
Taxes


	

	
Any other monthly recurring costs? 


	

	
Total monthly recurring costs

	


_Tier 2 NRC:
	
LEC selective router costs of installation of trunking facilities


	Cost



	
Solution provider. 


	

	
Switch Upgrades


	

	
Connection fee to 9-1-1 S/r (per DSO)


	

	
R&D (South Carolina's portion)


	

	
Network design (South Carolina's portion) and changes


	

	
Test plan development (South Carolina's portion) if any


	

	
Software


	

	
Any acquisition, construction renovation of physical facilities


	

	
South Carolina specific planning, legal consultant, and Phase II implementation, costs and fees


	

	

	


	
Trunking costs


	

	
Taxes


	

	
_________________________________________________TOTAL TIER II                               


1. A. Include the total number of South Carolina subscribers on the last day of the month preceding the presentation of the cost recovery plan. _(not necessary for Pilot applicants)____________________________________________________________________________________________________________________________________________________________________________________________________________________

B. Include the total number of South Carolina subscribers paying CMRS E911 surcharges, and of subscribers paying surcharges in each county served, on the last day of the month preceding the presentation of the cost recovery plan. __(not necessary for Pilot)               ___________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Note that your company's quarterly recovery ceiling will be a factor of this figure, while actual recovery will be limited by actual expenditures also.

2. Be presented as total cost recovery for providing wireless 9-1-1 in all areas carrier is authorized to serve in South Carolina

3. Include when and how the CMRS carrier plans to implement Phase 2.  (Dates must be included). 
____________________________________________________________________

Include a schedule for implementing the system. (Exhibit # ___ Implementation Schedule) 

4. Include a copy of any actual or proposed agreements between the local government and the provider.  (Copies attached as Exhibit # ____)

5. Include the configuration of the proposed system, including interfaces with local telephone systems. (Exhibit #___ Configuration Schedule)

6. Include estimates of non-911 revenues anticipated from the system                                                                                                                                      
7. Include amortization, without interest, of non-recurring costs over a thirty-six (36) month period.  Allocation of Total Costs (monthly recurring and 1/36th of non-recurring) per month per subscriber paying surcharge . 
Subsequent Evaluation and Approval Process

(a)  Committee Evaluation of Plan.  The evaluation will include:

1. Review of the Plans satisfaction of the above requirements.

2. Identification of all counties covered by the Providers, and of all other providers covering these counties.

3. Verification that all required coordination between the related counties and CMRS and wire providers has occurred.

4. Verification that the agreement between the provider and counties assigns and clarifies their respective roles, duties and functions pertaining to implementing and continuing Phase 1.

5. Evaluation of compatibility with Phase 2 implementation and other cost effectiveness considerations, including redundancy or approaching obsolescence of equipment and software, and whether features are designed for Phase 1 or commercial applications.

(b) Final Approval Process

1. The Committee, CMRS company and county(s) reach agreement on the CMRS carrier’s proposal (as amended), including reimbursement from the CMRS surcharge (by Committee/Board acceptance of the carriers contract with the county(s) served and by letter of agreement with the Committee or Board) or they will reach an impasse.  In either case, the Committee will make its recommendation to the Board.

2. The Board shall provide the carrier, in writing, the approval or denial of the plan by the Board.

3. If the Board denies the plan, it shall notify the CMRS carrier in writing within 3 days of the denial. The CMRS Provider may resubmit its cost recovery plan as soon as the sub-committee approves an acceptable date. The Rationale will be included in the denial letter to the CMRS carrier.

(c) Post Approval/CMRS Carrier Instructions

Reconsideration Process.  The Committee and the Board reserve the right to reevaluate approved plans in conjunction with requests to do so, relevant technological change and Phase 2 considerations, and require such changes as it deems necessary to full compliance with the 911 Law, taking costs into consideration as is appropriate.

Any changes to the approved cost recovery plan must be submitted in writing and approved by the Board.

   Note 4:  The dollar amount paid to the CMRS carrier could vary each quarter based on the total numbers of subscribers.  The CMRS carrier may request a monthly rate adjustment at any time with written notice to OIR. 
(d)
Quarterly claims 

Once its plan is approved, the CMRS carrier may file with the Board each quarter an invoice for Enhanced CMRS 911 costs incurred and not already reimbursed. Quarterly reimbursement will be determined by multiplying the number of subscribers paying surcharges during each month of the quarter  invoiced by the amount authorized for cost recovery by the CMRS E911 Advisory Committee and the Board.  

After purchase of specifically approved equipment and services, CMRS Providers and PSAPs would present invoices to the committee, which reviews them for whether they meet the pre-approved plan, or justify any change.

I am an official of  SunCom Wireless, who is duly authorized to legally and contractually bind the company, and I affirm that the information provided in this application is as accurate and truthful as company personnel and agents can provide, with due diligence and within reason, and that neither I nor anyone providing information of which I have knowledge have submitted information herein with any intent to defraud or have provided any information which we know to be in any way false or misleading.



I so affirm:_________________________________________




(Signing official of Applicant)




___________________________________________




(Title)




___________________________________________




(Company Name)




___________________________________________




(date)

Mail to:

South Carolina Budget and Control Board

Office of Research and Statistics

Attn: Bobby Bowers
Rembert Dennis Bldg., Capitol Complex

1000 Assembly St.

Columbia, SC, 29201

803-734-3880,

AND email to:  David.Morrison@ors.sc.gov
Confidential

1

